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ESNZ Committee: Tackling the Energy Cost Crisis

The EIUG welcomes the parliamentary Energy Security and Net Zero’s committee report into the
cost of energy and urges the Government to act on its recommendations. The committee
concludes that “High energy costs pose an existential threat to many UK industries and are
among the greatest concerns facing businesses of all sizes. The UK’s industrial electricity prices
are the highest in Europe and around four times higher than the US and Canada, which places
UK businesses at a severe competitive disadvantage. This is undermining economic growth,
forcing the closure of important production facilities and leading to the loss of high-paying,
skilled jobs”™.

The energy price statistics that DESNZ published in September show that the UK ranks the
highest in terms of industrial electricity prices within members of the International Energy
Agency over the second half of 2024, with the UK industrial electricity price 94.3% — nearly
double - the medium price of all of its members.

Furthermore, as the Office of National Statistics has shown in figure 7 below, the recent fall in
output of energy intensive industries, associated with the period of high energy prices, has been
substantial and in 2024 their production index was at its lowest point since 1990.

Figure 7: Output in the UK&#x27;s energy-intensive manufacturing
industries is at its lowest in 35 years
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Source: GDP output approach - low-level aggregates from the Office for National Statistics

The EIUG calls on Government to deliver on its proposal to increase the rate of compensation
from 60% to 90% of the network charging compensation scheme to reduce industrial electricity
prices, as committed in the industrial strategy and then consulted on.

Arjan Geveke, Director of the EIUG said; “High industrial electricity prices are putting vital British
energy intensive industries at a competitive disadvantage, deterring investment and
undermining economic growth. Government must urgently increase the rate of compensation in
the network charging compensation scheme”. End


https://www.ons.gov.uk/economy/economicoutputandproductivity/output/articles/theimpactofhigherenergycostsonukbusinesses/2021to2024
https://www.gov.uk/government/consultations/network-charging-compensation-scheme-uplift-for-energy-intensive-industries

